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Z)MF( FAUJIFERTILIZER COMPANY LIMITED

Directors’ Review
For the period ended, June 30, 2022

Dear Shareholders,
We are pleased to report that the Company has achieved profitability of Rs 9.60 billion for the period.

The Company’s production of Sona urea stood at 1,276 thousand tonnes which was 4% higher than last year. This
is mainly due to no maintenance turnaround during the first half, whereas maintenance turnaround of one plant
was carried out during same period last year. The Company has however planned maintenance turnaround of two
plants in second half of the year. This is expected to reduce the production during the second half of 2022 and
also lead to higher repair and maintenance cost compared to last year.

Higher urea demand resulted in record Sona urea offtake of 1,275 thousand tonnes, 13% higher than last year.
Increased urea sales combined with higher prices of imported fertilizers also led to highest ever all product revenue
of Rs 54.71 billion during the period. The profit before tax of Rs 18.82 billion was negatively affected by double digit
increase in interest rates with higher finance cost of Rs 2.02 billion compared to Rs 805 million in 2021. However,
this profitability was driven by increase in investment income combined with higher dividend pay-out by associated
companies which contributed towards improved other income of Rs 7.41 billion compared to Rs 4.21 billion in the
previous year.

Total tax charge for the period amounts to Rs 9.22 billion (including super tax of Rs 3.52 billion and Rs 0.86 billion
for years 2021 and 2022 respectively) at an effective tax rate of 49%, compared to Rs 3.73 billion for the period
ended June 2021. The levy of super tax was enacted by the Finance Act 2022.

As a result, the Company earned profit after tax of Rs 9.60 billion compared to Rs 9.44 billion same period last
year with EPS of Rs 7.55 as opposed to Rs 7.42 in 2021. The dollarized profitability of the Company however
stood significantly reduced to USD 51 million compared to USD 60 million in 2021, due to severe devaluation of
Pak Rupee during the current period.

Consistent with our commitment to provide sustained returns to our shareholders, the Board is pleased to
announce second interim dividend of Rs 2.10 per share, with the aggregate distribution of Rs 5.80 per share
during the first half of 2022.

Future Outlook

The geopolitical situation besides export restrictions by some countries resulted in a short supply of DAP. This
caused a severe price hike in the global market. The Country meets around half of its DAP demands from imports,
however the above factors combined with significant devaluation of Pak rupee and rising freight costs, led to
reduction in imports in the Country during the first half. The local DAP market thus registered a 10% decline
compared to last year. Lower imports caused an imbalance in fertilizer application which is expected to negatively
impact the crop yields and risk the food security in the Country.

The subsidy receivable from the Government and GST refunds also continue to remain outstanding, resulting in
substantial opportunity loss to FFC. The surge in inflation, continuous devaluation of rupee, increasing fuel cost
and escalating interest rates also pose challenges towards Company'’s profitability. On top of that, the Government
has imposed a super tax at 4% for future years as well and also exempted the fertilizer industry from GST, further
adding to the costs of the Company.

Above in view, along with depleting gas reserves and declining gas pressures, are becoming ever more challenging.
In this regard, the Company will have to invest substantial capital for which FFC needs to build-up reserves.
Severe fluctuation in foreign exchange parity and imposition of super tax is expected to negatively impact the
build-up of such reserves and implementation of sustainability projects. Hence, conducive Governmental policies
are therefore imperative for the sustainability of the fertilizer industry besides ensuring food security in the Country.

The Board remains focused on providing attractive shareholders’ returns through investment in sustainability
projects, efficiency enhancement and diversification initiatives while continuing its contributions towards
development of the farming community.

On behalf of the Board,

Weqp e &MMMMWMI\

Waqar Ahmed Malik 7 Sarfaraz Ahmed Rehman
Chairman Managing Director & Chief
Rawalpindi Executive Officer
July 28, 2022



Half Yearly Financial Statements 2022 ==

ALY
L Leaudhinfd 2022 9230
Il

A1,276.0s1k 8 pgtr&ﬁi+ w"u8VK%,/,/|9.sour,,,£wpy’ lg//_)é.u"’:fl/badmgfiz_nz__:éubgufﬁ
:ﬁf:)?9tn;KMaintenance Turnaround‘ubucﬁgﬁuf-"ﬁ‘?rd:gKJlﬁgll;ﬂf 4&4@5%%’1&@
Lu}”l,ﬁ,nuuuég,ﬂl.ff/d/ugfdl/;d{(?ml}lngaintenance Turnaround K&Q.{@Uuécadluf.
:jfiﬁ.hau'l):lKJJ/I;%«,J/tulmédl.jf/d/;w@v;g:gfu%9d’:/dp.,;""JMaintenance Turnaround

-;.8?.%& (Repair & Maintenance Cost)a@JyﬂdlﬁdﬁL\&LJz

CuTnAL 233 S8y —e a3t el o2 2 G bt S 1, 275508 Lt 415 S Ly
S LE L L fUFesE (Tumover) N RN 74;/,,/154.71u.€)bul);;£.;,/.ulu:"‘gﬂ.g(u»u/
& 2)18.82 LJ%‘;.?J%J‘%_HU:LBOS s 20217 5ue 112,02 (Finance Cosd) /U3l
Associated) u{‘;.‘/,ﬁ/‘il/jlzé (Investment Income) u»!’d/K,L/r(szLn el d’{ (‘3(’/ Jgﬂ JEL
d}%u.,,/M.ZUL/g;?fﬁ Jr2s L€ (Other Income)uﬁ/f)d/%u.ﬂ!7.41ut:?bl/i;c..f'ng(Companies
gL F e L

(e 2sps19.22 (;Lzozznzoz1.,gﬂgu?};@u.,,/uo.sem%u.,m.szdﬂ)a/gagdﬂééwpiw_;
Lzozzwfl‘f'mwwg’/r&%uwl3.736157(;?43.1;,&1,2_”5"/2021 w2 BB g 12
BUVZ s

,Jf".d/%u7.55u,«,l’u‘/7&.{§.8%51*119.440!/:;£.:UadlJJV;)"[ZLU/CEL?J?}IAK?L:/ —19.605 (¥
LYt F e ot L ME e, L Eab st S Blomd candle e fa T 42012021
M AI60 S RS s A

O Cr St oLl (a2 1) (20052 2 iy 1 £ LG T L Lo
e 71580 E b Ll S 2022 LA t A S

Nl

CUuFHER S ee 28Ut dnEnd Ui DAPRE L upitbalie e bl Jomst (o
Jonl et 23S a3 AL N0k i e 60y o el T i, T s DAPE Il 321 26
b Bl YU L IADAPS B LA - 2 K e u Tt L G S bl 22 5 L Sy
«LL,’%,CIKLZQ‘,)/‘l(}zﬁéf”&ﬁdzﬂubb%d/u})caﬁ&ﬁ%u}’;fxﬂd&'éiw.cou"uH:ufijé/JMé1 0

A

=518 Opportunity Loss c#ere £ 2ot bf 5 a e bl LGS Tl i s ol o
el Ll F o Ui Frm it ISPt S RS sl SRSt e
= Output ST HUe UOWIEL L Ulon T, ;mef?};;yﬁfucqgw Y2
_‘Lywi_uu:g@&j%‘:ﬁz‘ay’ WE

dL/,;;/u/&fu:&u'uM:+/@yg(.;y&;ééd«f;g} mmﬂu—@ 265 LB L AR oS
Sl G676 s Izs L5l ng/ww&}uﬁuiji,bwj-gQA/JJ_Lw‘/./’GJ&y&./u"%‘g_é‘ffnt/dzt{
SMBEERN L LG §E 0 AAL (1L e G G e I E 6L UL e
4/3171‘

U2 5L M LBIE ol o eSS B uyf'”(? AL el LSSl
—eind Al |;11~L£L/ﬁ|)ét~/uﬁy

L.../ngb/,

Lt il
Uijm/./’ JJUG}

AT s O
dﬁg‘}b
2022 Ju228



Z)MF( FAUJIFERTILIZER COMPANY LIMITED

Independent Auditor’s Review Report
To the members of Fauji Fertilizer Company Limited

Report on review of Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position
of Fauji Fertilizer Company Limited (the Company) as at June 30, 2022 and the related
condensed interim statement of profit or loss, condensed interim statement of profit or
loss and other comprehensive income, condensed interim statement of changes in equity,
and condensed interim statement of cash flows, and notes to the financial statements
for the six-month period then ended (here-in-after referred to as the “condensed interim
financial statements”). Management is responsible for the preparation and presentation of
this condensed interim financial statements in accordance with accounting and reporting
standards as applicable in Pakistan for interim financial reporting. Our responsibility is to
express a conclusion on these condensed interim financial statements based on our review.
The figures of the condensed interim statement of profit or loss and condensed interim
statement of profit or loss and other comprehensive income for the three month period
ended June 30, 2022 and 2021 have not been reviewed, as we are required to review only
the cumulative figures for the six month period ended June 30, 2022.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of
the Entity”. A review of interim financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that
the accompanying condensed interim financial statements are not prepared, in all material
respects, in accordance with the accounting and reporting standards as applicable in
Pakistan for interim financial reporting.

The engagement partner on the audit resulting in this independent auditor’s report is Asim
Masood Igbal.

%w/@.

A.F. Ferguson & Co
Chartered Accountants
Islamabad

August 23, 2022

UDIN: RR202210053NrkRv60zd
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—— ZFME FAUJIFERTILIZER COMPANY LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
As at June 30, 2022

Un-audited Audited
June 30, December 31,
Note 2022 2021

(Rupees ‘000)

EQUITY AND LIABILITIES
EQUITY AND RESERVES
Share capital 4 12,722,382 12,722,382
Capital reserves 160,000 160,000
Revenue reserves
General reserves 8,802,360 8,802,360
Unappropriated profit 24,755,651 25,779,498
33,558,011 34,581,858
(Deficit) / surplus on remeasurement of investments to fair
value - net (53,591) 50,054
46,386,802 47,514,294
NON - CURRENT LIABILITIES
Long term borrowings - secured 5 14,004,416 16,740,000
Lease liabilities 25,128 24,250
Gas Infrastructure Development Cess (GIDC) payable 6 14,486,759 20,801,970
Deferred liabilities 3,553,941 3,757,259
32,070,244 41,323,479
CURRENT LIABILITIES
Current portion of long term borrowings - secured 5 4,620,000 4,504,198
Current portion of lease liabilities 20,612 37,494
Current portion of deferred government grant 12,383 40,802
Trade and other payables 89,612,054 62,481,315
Mark-up and profit accrued 798,556 722,941
Short term borrowings - secured 7 46,026,907 38,954,272
Unclaimed dividend 492,311 471,891
Taxation 9,626,673 4,956,079
151,209,496 112,168,992
TOTAL EQUITY AND LIABILITIES 229,666,542 201,006,765
CONTINGENCIES AND COMMITMENTS 8

The annexed notes 1 to 19 form an integral part of these condensed interim financial statements.
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
As at June 30, 2022

Un-audited Audited
June 30, December 31,
Note 2022 2021

(Rupees ‘000)

ASSETS
NON - CURRENT ASSETS
Property, plant and equipment 9 24,575,141 23,987,286
Intangible assets 1,574,799 1,576,441
Long term investments 10 47,608,575 46,114,698
Long term loans and advances - secured 4,024,325 3,044,137
Long term deposits and prepayments 11,617 14,678
77,794,457 74,737,240
CURRENT ASSETS
Stores, spares and loose tools 6,016,099 4,557,509
Stock in trade 12,501,783 1,048,397
Trade debts 574,059 833,231
Loans and advances - secured 1,063,507 758,658
Deposits and prepayments 260,453 66,684
Other receivables 1" 25,200,326 22,619,197
Short term investments 12 92,559,128 95,196,271
Cash and bank balances 13,696,730 1,189,578
151,872,085 126,269,525
TOTAL ASSETS 229,666,542 201,006,765

T T D yl7a

Chairman Chief Executive Officer Director Chief Financial Officer
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—— ZFME FAUJIFERTILIZER COMPANY LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
For the six month period ended June 30, 2022

Three month period ended Six month period ended
June 30, June 30, June 30, June 30,
Note 2022 2021 2022 2021
(Rupees ‘000) (Rupees ‘000)
Turnover - net 13 28,390,362 22,429,541 54,705,713 44,018,133
Cost of sales (16,848,577)  (14,653,293)  (33,805,641)  (27,807,744)
GROSS PROFIT 11,541,785 7,776,248 20,900,072 16,210,389
Distribution cost (2,120,176) (1,956,087) (4,306,518) (3,963,829)
9,421,609 5,820,161 16,593,554 12,246,560
Finance cost (944,967) (384,730) (2,017,148) (804,669)
Other losses
Unwinding of GIDC liability (645,015) (1,198,818) (1,174,764) (1,198,818)
Loss allowance on subsidy
receivable from GoP (350,000) - (350,000) -
(995,015) (1,198,818) (1,524,764) (1,198,818)
Other expenses (915,431) (569,366) (1,642,701) (1,292,267)
6,566,196 3,667,247 11,408,941 8,950,806
Other income 3,950,621 1,494,671 7,409,402 4,214,044
PROFIT BEFORE TAXATION 10,516,817 5,161,918 18,818,343 13,164,850
Provision for taxation (7,157,000) (1,541,000) (9,219,000) (3,729,000)
PROFIT FOR THE PERIOD 3,359,817 3,620,918 9,599,343 9,435,850
Earnings per share - basic and
diluted (Rupees) 2.64 2.85 7.55 742

The annexed notes 1 to 19 form an integral part of these condensed interim financial statements.

A T e A ke ylos

Chairman Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (UN-AUDITED)
For the six month period ended June 30, 2022

Three month period ended Six month period ended
June 30, June 30, June 30, June 30,
2022 2021 2022 2021
(Rupees ‘000) (Rupees ‘000)
PROFIT FOR THE PERIOD 3,359,817 3,620,918 9,599,343 9,435,850
OTHER COMPREHENSIVE INCOME
Items that are reclassified to profit or loss
(Deficit) / surplus on re-measurement of
investments to fair value - net (44,585) 13,199 (103,645) (35,407)
TOTAL COMPREHENSIVE INCOME FOR
THE PERIOD 3,315,232 3,634,117 9,495,698 9,400,443

The annexed notes 1 to 19 form an integral part of these condensed interim financial statements.

T T D yl7a

Chairman Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
For the six month period ended June 30, 2022

Revenue reserves (Deficit) /surplus on

remeasurement of
Capital  General Unappropriated investments to fair
Share capital reserves reserves profit value - net Total
(Rupees ‘000)

Balance as at January 1, 2021 (Audited) 12,722,382 160,000 8,802,360 20,659,023 191,906 42,535,671
Total comprehensive income
Profit for the period - - - 9,435,850 - 9,435,850
Other comprehensive (loss) - net of tax - - - - (35,407) (35,407)

- - - 9,435,850 (35,407) 9,400,443
Transactions with owners of the Company
Distributions:
Final dividend 2020: Rs 3.40 per share - - - (4,325,610) - (4,325,610)
First interim dividend 2021: Rs 3.50 per share - - - (4,452,834) - (4,452,834)

- - - (8,778,444) - (8,778,444)
Balance as at June 30, 2021 (Un-audited) 12,722,382 160,000 8,802,360 21,316,429 156,499 43,157,670
Balance as at January 1, 2022 (Audited) 12,722,382 160,000 8,802,360 25,779,498 50,054 47,514,294
Total comprehensive income
Profit for the period - - - 9,599,343 - 9,599,343
Other comprehensive (loss) - net of tax - - - - (103,645) (103,645)

- - - 9,599,343 (103,645) 9,495,698
Transactions with owners of the Company
Distributions:
Final dividend 2021: Rs 4.65 per share - - - (5,915,908) - (5,915,908)
First interim dividend 2022: Rs 3.70 per share - - - (4,707,282) - (4,707,282)

- o - (10,623,190) - (10,623,190)
Balance as at June 30, 2022 (Un-audited) 12,722,382 160,000 8,802,360 24,755,651 (53,591) 46,386,802

The annexed notes 1 to 19 form an integral part of these condensed interim financial statements.

MU Sl k- v

Chairman Chief Executive Officer Director Chief Financial Officer




CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

For the six month period ended June 30, 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations
Finance cost paid

Income tax paid

Net cash generated from / (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure
Proceeds from sale of operating fixed assets
Investment in Thar Energy Limited
Advance against issue of shares - Thar Energy Limited
Other investments - net
Interest and profit received
Dividend received

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Long term financing
Repayments
Repayment of lease liabilities
Dividend paid
Net cash used in financing activities

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the period
Effect of exchange rate changes

Cash and cash equivalents at end of the period

CASH AND CASH EQUIVALENTS
Cash and bank balances
Short term borrowings - secured

Short term highly liquid investments

The annexed notes 1 to 19 form an integral part of these condensed interim financial statements.

w“\f P R”mmwwl\

Chairman Chief Executive Officer
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June 30, June 30,
Note 2022 2021
(Rupees ‘000)

14 24,335,278 1,868,986
(1,938,923) (816,290)
(4,807,406) (3,582,715)
(6,746,329) (4,399,005)
17,588,949 (2,530,019)
(1,870,826) (2,075,009)

31,507 9,701
(907,524) -
(338,250) (376,707)
(546,167) 241,321

369,412 291,311
1,260,000 1,855,019
(2,001,848) (54,364)
(2,619,782) (2,265,000)
(18,614) (16,226)
(10,602,770) (8,774,281)
(13,241,166) (11,055,507)
2,345,935 (13,639,890)
55,178,417 57,709,240
429,486 (33,425)
57,953,838 44,035,925
13,696,730 1,195,909
(46,026,907) (39,650,765)
90,284,015 82,490,781
57,953,838 44,035,925

kg i

Chief Financial Officer

Director



Z)MF( FAUJIFERTILIZER COMPANY LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the six month period ended June 30, 2022

1.

22

23

41

THE COMPANY AND ITS OPERATIONS

Fauji Fertilizer Company Limited (the Company) is a public company incorporated in Pakistan under the
Companies Act, 1913, (now the Companies Act, 2017) and its shares are quoted on the Pakistan Stock
Exchange. The registered office of the Company is situated at 156 - The Mall, Rawalpindi, Pakistan. The
Company is domiciled in Rawalpindi. The Principal activity of the Company is manufacturing, purchasing
and marketing of fertilizers and chemicals, including investment in other fertilizer, chemical, cement, energy
generation, food processing and banking operations.

BASIS OF PREPARATION

Statement of compliance

These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International

Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of
IAS 34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

The disclosures in these condensed interim financial statements do not include the information reported for
full annual financial statements and should therefore be read in conjunction with the financial statements
of the Company for the year ended December 31, 2021. Comparative condensed interim statement
of financial position is extracted from annual financial statements as at December 31, 2021 whereas
comparative condensed interim statement of profit or loss, condensed interim statement of profit or loss
and other comprehensive income, condensed interim statement of changes in equity and condensed
interim statement of cash flows are extracted from un-audited condensed interim financial statements of
the Company for the six month period ended June 30, 2021.

These condensed interim financial statements are un-audited and are being submitted to the members as
required under Section 237 of the Companies Act, 2017 and the listing regulations of the Pakistan Stock
Exchange.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies, significant judgements made in the application of accounting policies, key sources
of estimations, the methods of computation adopted in preparation of these condensed interim financial
statements and financial risk management policy are the same as those applied in preparation of financial
statements of the Company for the year ended December 31, 2021.

SHARE CAPITAL

AUTHORISED SHARE CAPITAL

This represents 1,500,000,000 (December 31, 2021: 1,500,000,000) ordinary shares of Rs 10 each
amounting to Rs 15,000,000 thousand (December 31, 2021: Rs 15,000,000 thousand).

ISSUED, SUBSCRIBED AND PAID UP CAPITAL

Un-audited Audited Un-audited Audited
June 30, December 31, June 30, December 31,
2022 2021 2022 2021
(Number of shares) (Rupees ‘000)

Ordinary shares of Rs 10 each,
256,495,902 256,495,902 issued for consideration in cash 2,564,959 2,564,959

Ordinary shares of Rs 10 each,
1,015,742,345 1,015,742,345 issued as fully paid bonus shares 10,157,423 10,157,423

1,272,238,247  1,272,238,247 12,722,382 12,722,382

Fauji Foundation holds 44.35% (December 31, 2021: 44.35%) ordinary shares of the Company at the
period end.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the six month period ended June 30, 2022

Un-audited Audited
June 30, December 31,
Note 2022 2021

(Rupees ‘000)

5. LONG TERM BORROWINGS - SECURED
From conventional banks 5.1 10,624,416 13,244,198
From Islamic banks 52 8,000,000 8,000,000
18,624,416 21,244,198

Less: Current portion shown under current liabilities
From conventional banks 3,620,000 4,504,198
From Islamic banks 1,000,000 -
4,620,000 4,504,198
14,004,416 16,740,000

5.1  Movement during the period / year is as follows:

Opening balance 13,244,198 12,962,097
Draw-downs during the period / year - 4,469,601
Repayments during the period / year (2,619,782) (4,187,500)
Closing balance 5.1.1 10,624,416 13,244,198

5.1.1 The borrowings are secured by way of hypothecation of Company’s assets including plant, machinery, tools
& spares and other moveable properties, ranking pari passu with each other with 25% margin.

These carry mark-up ranging between 6 month KIBOR + 0.05% to 0.15% per annum and 3 month KIBOR +
0.15% per annum (December 31, 2021: 6 month KIBOR + 0.08% to 0.40% per annum and 3 month KIBOR
+0.15%) and are repayable up to September 2026 (December 31, 2021: September 2026).

The Company also availed Rs 2,000,000 thousand of which amount currently outstanding is Rs 500,000
thousand (December 31, 2021: Rs 1,000,000 thousand) under the SBP refinance scheme at markup rate
from SBP refinance rate + 0.25% to 0.50% (December 31, 2021: SBP refinance rate + 0.25% to 0.50%).
This has been recognised at amortised cost, calculated at an effective interest rate of 7.33%.

Un-audited Audited
June 30, December 31,
Note 2022 2021

(Rupees ‘000)

5.2 Movement during the period / year is as follows:
Opening balance 8,000,000 2,000,000
Draw-downs during the period / year - 6,000,000
Repayments during the period / year - -
Closing balance 5.2.1 8,000,000 8,000,000

5.2.1 The borrowings are secured by way of hypothecation of Company’s assets including plant, machinery,
tools & spares and other moveable properties, ranking pari passu with each other with 25% margin.

These carry profit rates ranging between 6 month KIBOR + 0.10% per annum (December 31, 2021: 6
month KIBOR + 0.10% to 0.30% per annum) and are repayable up to Septemer 2026 (December 31, 2021:
September 2026).
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the six month period ended June 30, 2022

6.1

6.2

Un-audited Audited
June 30, December 31,
Note 2022 2021

(Rupees ‘000)

GAS INFRASTRUCTURE DEVELOPMENT CESS

(GIDC) PAYABLE

Balance at the beginning 59,158,374 56,716,885

Unwinding of GIDC liability - charge to profit or loss 1,174,764 2,441,489
60,333,138 59,158,374

Less: Current portion of GIDC payable 6.1 (45,846,379)  (38,356,404)

Long-term portion of GIDC payable 14,486,759 20,801,970

This amount is included in trade and other payables.

Supreme Court of Pakistan (SCP) through its judgment dated August 13, 2020 declared GIDC Act, 2015 a
valid legislation. Under the judgement, all gas consumers including the Company were ordered to pay the
outstanding GIDC liability as at July 31, 2020 to the Government in 24 equal monthly installments.

GIDC was declared payable on the presumption that burden of same has been passed to the customers. In
this regard, the Company, along with other industries, filed a review petition before the SCP on the grounds
that a factual determination may be carried out to determine how much of the GIDC burden has actually
been passed on, amongst other grounds. Later on SCP while deciding the review petition on November 2,
2020, disposed off the review petition against the gas consumers including the Company and stated that
the Government of Pakistan (GoP) is agreeable to recover the arrears in 48 monthly installments instead
of 24 monthly installments.

The Company also filed a Suit with the Sindh High Court in September 2020 against collection of GIDC
installments, before a factual determination of GIDC pass on is carried out, and the Sindh High Court
granted a stay in September 2020 against recovery of GIDC payable from the Company till the finalisation
of matter by Sindh High Court. The matter is currently pending in the Sindh High Court.

Pursuant to the above decisions of the SCP and without prejudice to the suit filed in Sindh High Court, the
Company, on prudent basis had re-measured its GIDC liability payable to Mari Petroleum Company Limited
(MPCL) (on behalf of the Government of Pakistan) in 48 monthly installments commencing from August
2020 in prior period. This modification in timing of settlement of GIDC liability reflected substantially different
terms from the original liability recognized upto July 2020. The current and non-current portion of the GIDC
liability has been segregated in the condensed interim statement of financial position in accordance with
the 48 months recovery of installments.

On September 9, 2021, Ministry of Energy (MoE), GoP had written a letter to gas suppliers including Mari
Petroleum Company Limited (MPCL), the supplier of gas to the Company, stating that they have sought
clarification in respect of 48 monthly installments which is currently pending adjudication in the Court.
Therefore, pending stated clarification, the instructions earlier conveyed as in letter dated August 19, 2020
(i.e. 24 month installments) shall remain in the field. Based on legal opinion obtained by the management,
the Company believes that there are strong grounds to support that recovery in 48 monthly installments
remains applicable. Accordingly, no adjustments in this respect are required in these condensed interim
financial statements.

During the period, no payments were made by the Company on account of GIDC on account of stay
granted by Sindh High Court. Further, the Company has also contested and not accounted for late payment
surcharge in these condensed interim financial statements, on GIDC payments against recovery stay
granted by Sindh High Court.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the six month period ended June 30, 2022

71

7.2

i)

i)

iv)

Un-audited Audited
June 30, December 31,
Note 2022 2021

(Rupees ‘000)

SHORT TERM BORROWINGS - SECURED

From conventional banks 71 42,469,986 34,972,693

From Islamic banks 72 3,556,921 3,981,579
46,026,907 38,954,272

Short term borrowings are available from various banking companies under mark-up arrangements
against facilities amounting to Rs 65,760,000 thousand (December 31, 2021: Rs 52,861,600 thousand)
which represent the aggregate of all facility agreements between the Company and respective banks. The
facilities have various maturity dates upto December 29, 2023 (December 31, 2021: December 29, 2023).

The facilities are secured by pari passu / ranking hypothecation charges on assets of the Company besides
lien over Mutual Funds /PIBs in certain cases. The per annum rates of mark-up are 1 month KIBOR + 0%
to 0.35% and 3 month KIBOR + 0% to 0.35% (December 31, 2021: 1 week KIBOR minus 2.37%, 1 month
KIBOR minus 0.05% to 1 month KIBOR + 0.35% and 3 month KIBOR + 0% to 0.35%).

Shariah compliant short term borrowings are available from various banking companies under profit
arrangements against facilities amounting to Rs 3,800,000 thousand (December 31, 2021: Rs 4,000,000
thousand) which represent the aggregate of all facility agreements between the Company and respective
banks. The facilities have various maturity dates upto July 31, 2022 (December 31, 2021: May 31, 2022).

The facilities are secured by ranking hypothecation charges on assets of the Company besides lien over
PIBs in certain cases. The per annum rate of profit is 1 month KIBOR + 0% to 0.10% (December 31, 2021:
3 month KIBOR + 0%).

Un-audited Audited
June 30, December 31,
2022 2021

(Rupees ‘000)

CONTINGENCIES AND COMMITMENTS

Contingencies:

Guarantees issued by banks on behalf of the
Company 7,179,816 7,384,810

Claims against the Company and / or potential expo-
sure not acknowledged as debt 50,696 50,696

The Company has issued corporate bank guarantee in favour of its subsidiary i.e. Fauji Fresh n Freeze
Limited amounting to Rs 2,245,000 thousand (December 31, 2021: Rs 2,245,000 thousand).

Penalty of Rs 5,500,000 thousand imposed by the Competition Commission of Pakistan (CCP) in 2013, for
alleged unreasonable increase in urea prices, which was set aside by the Competition Appellate Tribunal,
in appeal filed by the Company, who also remanded the case back to CCP to decide the case afresh
under guidelines provided by the Tribunal. CCP did not challenge this order before the Supreme Court of
Pakistan in appeal within the stipulated time, thus making the appeal time barred. However, in prior year,
CCP under the said Tribunal guidelines resumed the proceedings. The Company also filed writ petition
before Islamabad High Court (IHC) which was dismissed by the IHC during the current period. CCP is yet
to resume proceedings at its end, at which point the Company shall join the proceedings through its counsel
and remains confident of successfully defending these unreasonable claims.
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Un-audited Audited
June 30, December 31,
Note 2022 2021

(Rupees ‘000)

8.2 Commitments in respect of:

i) Capital expenditure 3,266,359 2,565,416
ii) Purchase of fertilizer, stores, spares and other

operational items 17,917,048 9,973,763
i) Investmentin Thar Energy Limited 1,107,558 2,283,042
iv) Contracted out services 298,537 335,704

9. PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets 9.1 22,406,899 21,943,479
Capital work in progress 9.2 2,142,198 2,008,135
Right of use assets 9.3 26,044 35,672

24,575,141 23,987,286

9.1  Operating fixed assets

Opening written down value 21,943,479 21,880,111
Additions during the period / year 1,736,763 2,472,310
Written down value of disposals (83) (183)
Depreciation during the period / year (1,273,260) (2,408,759)

22,406,899 21,943,479

9.1.1 Additions in and depreciation on operating fixed assets during the six month period ended June 30, 2021
were Rs 1,087,714 thousand and Rs 1,191,457 thousand respectively.

Un-audited Audited
June 30, December 31,
2022 2021

(Rupees ‘000)

9.2  Capital work in progress

Opening value 2,008,135 897,906
Additions during the period / year 1,267,771 2,816,117
Transfers during the period / year (1,133,708) (1,705,888)

2,142,198 2,008,135

9.3  Right of use assets

Opening value 35,672 62,972
Additions during the period / year - 3,781
Depreciation during the period / year (9,628) (31,081)

26,044 35,672

9.4  Depreciation charge has been allocated as follows:

Cost of sales 1,231,447 2,355,726
Distribution cost 43,492 73,360
Other expenses 1,035 2,225
Charged to FFBL under the Company Services Agreement 6,914 8,529

1,282,888 2,439,840
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
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10.

10.1

LONG TERM INVESTMENTS

Investments held at cost

In associated companies (Quoted)
Fauji Cement Company Limited
Fauji Fertilizer Bin Qasim Limited
Askari Bank Limited

In associated company (Unquoted)
Thar Energy Limited

Advance against issue of shares

In joint venture (Unquoted)

Pakistan Maroc Phosphore S.A., Morocco
In subsidiary companies (Unquoted)

FFC Energy Limited

Fauji Wind Energy Limited - |

Fauji Wind Energy Limited - I

Olive Technical Services (Pvt) Limited

Fauji Fresh n Freeze Limited

Investment at cost

Less: Impairment loss

Investments measured at fair value through
other comprehensive income

Term Deposit Receipts - from conventional bank

Bank Alfalah Term Finance Certificate

Pakistan Investment Bonds

Less: Current portion shown under short term investments

- fair value through other comprehensive income

Term Deposit Receipts - from conventional bank

Pakistan Investment Bonds

Un-audited Audited
June 30, December 31,
Note 2022 2021
(Rupees ‘000)

10.1 1,500,000 1,500,000
7,152,693 7,152,693
10,461,921 10,461,921
19,114,614 19,114,614
4,490,482 3,206,251

338,250 376,707

4,828,732 3,582,958

705,925 705,925

2,438,250 2,438,250

7,493,051 7,493,051

6,019,288 6,019,288

20,000 20,000

6,335,500 6,335,500
(2,100,000) (2,100,000)
4,235,500 4,235,500
20,206,089 20,206,089
44,855,360 43,609,586

106,994 110,197

183,455 185,785

4,737,879 4,462,282

5,028,328 4,758,264
49,883,688 48,367,850

59,553 40,052

2,215,560 2,213,100

12 2,275,113 2,253,152
47,608,575 46,114,698

As per the scheme of arrangement effective July 1, 2021, for the amalgamation of Askari Cement Limited (a
wholly owned subsidiary of Fauji Foundation), with and into, Fauji Cement Company Limited (FCCL), duly
sanctioned by Lahore High Court, Rawalpindi Bench, FCCL has alloted 800,493,615 ordinary shares of Rs
10 each credited as fully paid to Fauji Foundation on May 24, 2022. Accordingly, the total number of ordinary

shares of FCCL have increased from 1,379,815,025 to 2,180,308,640.

Consequent to above, investment of the Company in FCCL of 93,750 thousand fully paid ordinary shares of
Rs 10 each now represents 4.29% of share capital of FCCL (previously 6.79%).
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1.

12.

13.

OTHER RECEIVABLES

Other receivables include Rs 6,961,878 thousand (December 31, 2021: Rs 6,961,878 thousand)
on account of subsidy receivable and Rs 18,404,781 thousand (December 31, 2021: Rs 16,614,878

thousand) on account of sales tax receivable from the Government.

Note

Un-audited Audited
June 30, December 31,
2022 2021

SHORT TERM INVESTMENTS
Amortised cost - conventional investments
Term deposits with banks and financial institutions
Local currency

Foreign currency

Investments at fair value through profit or loss
Conventional investments

Shariah compliant investments

Investments at fair value through other
comprehensive income (OCI)

Treasury Bills

Current maturity of long term investments

Fair value through other comprehensive income 10

Three month period ended

Un-audited Un-audited
June 30, June 30,
2022 2021

(Rupees ‘000)

- 11,000,000
3,170,762 2,712,822
3,170,762 13,712,822

87,113,239 76,825,517
14 223474
87,113,253 77,048,991

- 2,181,306

2,275,113 2,253,152
92,559,128 95,196,271

Six month period ended

Un-audited Un-audited
June 30, June 30,
2022 2021

(Rupees ‘000)
TURNOVER - NET

(Rupees ‘000)

Manufactured urea 23,797,431 | | 18583410 | | 45,681,379 | | 37563763
Purchased and packaged fertilizers 5183746 | | 4314991 || 10,160,160 [ | 7,374,658
28,981,177 22898401 55841539 44938421
Less: Sales tax (590,815) (468,860)  (1,135,826) (920,288)
28,390,362 22429541 54705713 44,018,133
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
For the six month period ended June 30, 2022

June 30, June 30,
2022 2021

(Rupees ‘000)

14.  CASH GENERATED FROM OPERATIONS

Profit before taxation 18,818,343 13,164,850
Adjustments for:
Unwinding of GIDC liability 1,174,764 1,198,818
Loss allowance on subsidy receivable from GoP 350,000 -
Depreciation 1,275,974 1,203,011
Amortization 1,642 1,789
Finance cost 2,017,148 804,669
Provision for / (reversal of) slow moving spares 17,197 (5,070)
Gain on disposal of operating fixed assets (31,424) (9,669)
Interest and profit on loans, deposits and investments (415,503) (312,109)
Amortization of Government grant (28,419) (27,603)
Exchange (gain) / loss - net (429,486) 33,425
Loss / (gain) on re-measurement of investments at fair value through
profit or loss 176,695 (229,694)
Dividend income (2,515,538) (1,907,603)
1,593,050 749,964
20,411,393 13,914,814
Changes in:
Stores, spares and loose tools (1,475,787) (271,779)
Stock in trade (11,453,386) (6,987,748)
Trade debts 259,172 363,851
Loans and advances (304,849) 26,538
Deposits and prepayments (193,769) (170,220)
Other receivables (1,272,586) (1,379,291)
Trade and other payables 19,290,764 (3,281,455)
4,849,559 (11,700,104)
Changes in long term loans and advances (980,188) (342,101)
Changes in long term deposits and prepayments 3,061 (3,623)
Changes in deferred liabilities 51,453 -

24,335,278 1,868,986

15.  FINANCIAL RISK MANAGEMENT AND FAIR VALUES

The Company’s financial risk management objectives and policies are consistent with those
disclosed in the annual financial statements for the year ended December 31, 2021. There is no
change in the nature and corresponding hierarchies of fair value levels of financial instruments from
those as disclosed in the audited financial statements of the Company for the year ended December
31, 2021.

The carrying amount of all financial assets and liabilities are estimated to approximate their fair
values.



Z)MF( FAUJIFERTILIZER COMPANY LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
For the six month period ended June 30, 2022

16.

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Significant transactions and balances with the related parties are as

follows:

HOLDING COMPANY
Transactions
Dividend paid
Services received
Sale of fertilizer
Others

Balances

Balance payable - unsecured *

SUBSIDIARY COMPANIES

Transactions

Interest income

Receipt of interest accrued on loans

Rental income

Dividend income

Expenses incurred on behalf of subsidiary companies
Receipt against expenses on behalf of subsidiary companies
Receipt of loan principal

Balances

Balances receivable - unsecured *

ASSOCIATED UNDERTAKINGS / COMPANIES DUE TO
COMMON DIRECTORSHIP

Transactions

Expenses charged on account of marketing of fertilizer on behalf of

associated company
Commission on sale of products
Payments under consignment account - net
Payments against purchase of gas as feed and fuel stock
Equity investment
Advance against issue of shares
Services and materials provided
Services and materials received
Donations
Interest expense
Interest income

Dividend income

June 30,
2022

June 30,
2021

(Rupees ‘000)

4,711,385
120,768
2,199

60

60,000

5,934
1,260,000
55,423
61,675

171,527

531,335

11,438
62,366,379
16,504,392

907,524
338,250
3,169

a4
311,208
200,870
4,414
1,255,538

3,893,240
129,600

68

2,216
22,834
5,520
84,353
214,382
55,279

171,819

468,059

8,992
30,201,585
15,203,461

376,707
17,206
15,695

194,000
46,676

4,748

1,907,603
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For the six month period ended June 30, 2022

June 30, June 30,
2022 2021
(Rupees ‘000)

Balances

Dividend receivable * 1,255,538 -
Long term investments * 106,994 110,197
Short term investments * - 11,000,000
Short term borrowing * 12,136,606 4,212,743
Running finance * 157,618 215,186
Balances receivable - unsecured * 362,031 360,858
Balances payable - unsecured * 72,609,659 67,052,323

KEY MANAGEMENT PERSONNEL

Remuneration including benefits and perquisites of chief executive and
other executives. No. of persons 2022: 1 and 430 (2021: 1 and 426)

respectively 2,628,556 2,548,888

STAFF RETIREMENT BENEFITS

Contributions
Employees’ Provident Fund Trust 247,222 240,633
Employees’ Gratuity Fund Trust 253,339 229,632
Employees’ Pension Fund Trust 148,611 217,967
Employees’ Funds as Dividend on equity holding of 0.25% (2021:

0.15%) 26,242 15,640
Balances
Payable to Gratuity Fund Trust * 610,189 736,858
Payable to Pension Fund Trust * 248,725 323,030

* Comparative figures of receivable / payable balances are as at December 31, 2021.
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17.

18.
18.1

19.
19.1
19.2

19.3

OPERATING SEGMENTS

The condensed interim financial statements have been prepared on the basis of a single reportable
segement. Revenue from external customers for products of the Company is disclosed in note 13 to the
condensed interim financial statements.

NON ADJUSTING EVENTS AFTER REPORTING DATE

The Board of Directors of the Company in its meeting held on July 28, 2022 proposed second interim
dividend of Rs 2.10 per share.

GENERAL
Figures have been rounded off to the nearest thousand of rupees unless otherwise stated.

The Company has taken appropriate measures to keep its human resource and assets safe and secure.
Further, the Company is continuously monitoring the situation to counter act the changed environment. The
management believes that there is no significant financial impact of COVID-19 on the carrying amounts
of assets and liabilities or items of income or expenses, as disclosed in these condensed interim financial
statements. The management has evaluated and concluded that there are no material implications of
COVID-19 that require specific disclosures in these condensed interim financial statements.

These condensed interim financial statements have been authorized for issue by the Board of Directors
of the Company on July 28, 2022.

A T e A ke ylos

Chairman Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at June 30, 2022

Un-audited Audited
June 30, December 31,
Note 2022 2021

(Rupees ‘000)

EQUITY AND LIABILITIES
EQUITY AND RESERVES
Share capital 4 12,722,382 12,722,382
Capital reserves 8,983,378 8,192,070
Revenue reserves
General reserves 8,802,360 8,802,360
Unappropriated profit 70,655,669 66,706,905
79,458,029 75,509,265
Deficit on remeasurement of investments to fair (2,198,300) (96,563)
value - net
Non-controlling interest 2,248,704 2,094,240
101,214,193 98,421,394
Share in revaluation reserve of associates - net 1,434,687 1,342,486
NON - CURRENT LIABILITIES
Long term borrowings - secured 5 16,291,889 19,171,909
Lease liabilities 1,772,822 2,939,474
Deferred government grant 157,884 175,326
Gas Infrastructure Development Cess (GIDC) payable 6 14,486,759 20,801,970
Deferred liabilities 9,978,942 8,540,489
42,688,296 51,629,168
CURRENT LIABILITIES
Current portion of long term borrowings - secured 5 6,353,518 6,953,989
Current portion of lease liabilities 3,263,346 2,744,891
Current portion of deferred government grant 50,324 78,419
Trade and other payables 91,669,412 64,182,542
Mark-up and profit accrued 961,130 743,202
Short term borrowings - secured 7 46,618,792 38,999,470
Unclaimed dividend 492,311 471,891
Taxation 9,677,159 4,973,806
159,085,992 119,148,210
TOTAL EQUITY AND LIABILITIES 304,423,168 270,541,258
CONTINGENCIES AND COMMITMENTS 8

The annexed notes 1 to 19 form an integral part of this condensed interim consolidated financial statements.
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at June 30, 2022

Un-audited Audited
June 30, December 31,
Note 2022 2021

(Rupees ‘000)

ASSETS

NON - CURRENT ASSETS

Property, plant and equipment 9 51,103,810 50,301,559
Intangible assets 1,938,452 1,940,793
Long term investments 10 75,972,455 70,385,095
Long term loans and advances - secured 4,024,325 3,044,137
Long term deposits and prepayments 29,827 31,249

133,068,869 125,702,833

CURRENT ASSETS
Stores, spares and loose tools 6,218,082 4,735,610
Stock in trade 13,603,082 1,353,901
Trade debts 13,620,211 11,428,346
Loans and advances 1,248,127 968,842
Deposits and prepayments 317,388 78,361
Other receivables 1" 25,853,372 24,366,825
Short term investments 12 95,817,805 100,036,963
Cash and bank balances 14,676,232 1,827,166
171,354,299 144,796,014
Asset classified as held for sale - 42 411
TOTAL ASSETS 304,423,168 270,541,258

T T D yl7a

Chairman Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
For the six month period ended June 30, 2022

Three month period ended Six month period ended
June 30, June 30, June 30, June 30,
Note 2022 2021 2022 2021
(Rupees ‘000) (Rupees ‘000)
Turnover - net 13 33,535,282 23,938,795 62,061,227 46,457,544
Cost of sales (18,108,075)  (15,199,610)  (36,464,282)  (28,902,689)
GROSS PROFIT 15,427,207 8,739,185 25,596,945 17,554,855
Administrative and distribution expenses (2,394,799) (2,103,973) (4,752,796) (4,242,369)
13,032,408 6,635,212 20,844,149 13,312,486
Finance cost (1,187,368) (468,110) (2,476,228) (959,641)
Other losses
Unwinding of GIDC liability (645,015) (1,198,818) (1,174,764) || (1,198,818)
Loss allowance on subsidy
receivable from GoP (350,000) - (350,000)
(995,015) (1,198,818) (1,524,764)  (1,198,818)
Other expenses (928,757) (571,070) (1,661,774)  (1,295,254)
9,921,268 4,397,214 15,181,383 9,858,773
Other income 3,038,143 1,253,961 5,406,407 2,372,941
Share of profit of associates and joint venture 2,401,703 1,717,805 6,014,552 3,633,273
PROFIT BEFORE TAXATION 15,361,114 7,368,980 26,602,342 15,864,987
Provision for taxation (8,576,172) (1,815,343)  (11,222,616)  (4,303,060)
PROFIT FOR THE PERIOD 6,784,942 5,553,637 15,379,726 11,561,927
ATTRIBUTABLE TO:
Equity Holders of Fauiji Fertilizer Company
Limited 6,533,736 5,553,637 15,085,262 11,561,927
Non - Controlling Interest 251,206 - 294,464

6,784,942 5,553,637 15,379,726 11,561,927

Earnings per share - basic and
diluted (Rupees) 5.14 437 11.86 9.09

The annexed notes 1 to 19 form an integral part of these condensed interim consolidated financial statements.

A T e A ke ylos

Chairman Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (UN-AUDITED)

For the six month period ended June 30, 2022
Three month period ended
June 30,

PROFIT FOR THE PERIOD

OTHER COMPREHENSIVE INCOME

Items that are reclassified subsequently to
profit or loss

(Deficit)/surplus on re-measurement of
investments to fair value - net of tax

Share of equity accounted investees - share
of OCI, net of tax

Items that will not be subsequently
reclassified to profit or loss
Equity accounted investees - share of OCI,
net of tax

Comprehensive income taken to equity

Comprehensive income not recognised in equity

Items that may be subsequently reclassified
to profit or loss

Share in revaluation reserve of associates - net

TOTAL COMPREHENSIVE INCOME FOR
THE PERIOD

2022

June 30,
2021

Six month period ended

June 30,
2022

June 30,
2021

(Rupees ‘000)

(Rupees ‘000)

6,784,942 5553637 15379726 11,561,927
(70,029) 17,991 (129,089) (30,615)
(514,488) || (1,169,086) || (1,687,853) || (1,506,001)
(584,517)  (1,151,095)  (1,816,942)  (1,536,616)
. 10,220 (6,795) (3610)
6,200425 4412762  13,555989 10,021,701
- - 92,201 (24,689)
6,200,425 4412762 13,648,190 9,997,012

The annexed notes 1 to 19 form an integral part of these condensed interim consolidated financial statements.
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

For the six month period ended June 30, 2022
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Half Yearly Financial Statements 2022 ==

CONDENSED INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS (UN-AUDITED)
For the six month period ended June 30, 2022

June 30, June 30,
Note 2022 2021

(Rupees ‘000)

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 15 26,894,389 2,803,825
Finance cost paid (2,258,300) (962,183)
Income tax paid (4,849,477) (3,628,073)

(7,107,777) (4,590,256)
Net cash generated from / (used in) operating activities 19,786,612 (1,786,431)

CASH FLOWS FROM INVESTING ACTIVITIES

Fixed capital expenditure (2,273,057) (2,178,105)
Proceeds from sale of property, plant and equipment 61,944 9,797
Investment in Thar Energy Limited (907,524) -
Advance against issue of shares in Thar Energy Limited (338,250) (376,707)
Other investments - net 1,124,003 650,126
Interest and profit received 569,077 328,773
Dividend received - 1,855,019
Net cash (used in) / generated from investing activities (1,763,807) 288,903

CASH FLOWS FROM FINANCING ACTIVITIES

Long term financing:

Draw-downs 306,701 -
Repayments (3,791,110) (2,964,249)
Repayment of lease liabilities (1,572,470) (6,532)
Dividend paid (10,742,770) (8,774,281)
Net cash used in financing activities (15,799,649) (11,745,062)
Net increase / (decrease) in cash and cash equivalents 2,223,156 (13,242,590)
Cash and cash equivalents at beginning of the period 57,704,815 57,974,712
Effect of exchange rate changes 429,484 (106,557)
Cash and cash equivalents at end of the period 60,357,455 44,625,565

CASH AND CASH EQUIVALENTS

Cash and bank balances 14,676,232 1,487,549
Short term borrowings - secured (46,618,792) (40,320,765)
Short term highly liquid investments 92,300,015 83,458,781

60,357,455 44,625,565

The annexed notes 1 to 19 form an integral part of these condensed interim consolidated financial statements.
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Z)MF( FAUJIFERTILIZER COMPANY LIMITED

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
For the six month period ended June 30, 2022

-

22

23

THE COMPANY AND ITS OPERATIONS

Fauji Fertilizer Company Limited (the Group) comprises of Fauii Fertilizer Company Limited (FFC) and its
subsidiaries, FFC Energy Limited (FFCEL), Fauji Fresh n Freeze Limited (FFF), Foundation Wind Energy
- | Limited (FWEL-I) and Foundation Wind Energy - Il Limited (FWEL-Il) and OLIVE Technical Services
(Private) Limited. The shares of FFC are quoted on Pakistan Stock Exchange.

The principal activity of FFC is manufacturing, purchasing and marketing of fertilizers and chemicals
including investment in chemical, other manufacturing and banking operations. FFCEL has setup a 49.5
MW wind energy power project. FFF is principally engaged in the business of processing fresh, frozen
fruits, vegetables, fresh meat, frozen cooked and semi cooked food. FWEL-I and FWEL-II individually
operate setups of 50MW wind energy power projects. OLIVE Technical Services (Private) Limited is
engaged in provision of Technical, Operations, Maintenance, Inspection and IT Services.

BASIS OF PREPARATION

Statement of compliance

These condensed interim consolidated financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The accounting
and reporting standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International

Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements
of IAS 34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

The applicable framework for banks also includes the Banking Companies Ordinance 1962 and the
provisions of and directives issued by the State Bank of Pakistan.

The disclosures in these condensed interim consolidated financial statements do not include the information
reported for full annual consolidated financial statements and should therefore be read in conjunction with
the consolidated financial statements of the Group for the year ended December 31, 2021. Comparative
figures of condensed interim statement of financial position is extracted from audited consolidated financial
statements as at December 31, 2021 whereas comparative figures of condensed interim statement of
profit or loss account, condensed interim statement of profit or loss and other comprehensive income,
condensed interim statement of changes in equity and condensed interim statement of cash flows are
extracted from unaudited condensed interim consolidated financial information of the Group for the six
month period ended June 30, 2021.

These condensed interim consolidated financial statements are unaudited and are being submitted to
the members as required under Section 237 of the Companies Act, 2017 and the listing regulations of
the Pakistan Stock Exchange.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies, significant judgements made in the application of accounting policies, key
sources of estimations, the methods of computation adopted in preparation of these condensed interim
consolidated financial statements and financial risk management policy are the same as those applied in
preparation of financial statements of the Group for the year ended December 31, 2021.

SHARE CAPITAL

AUTHORISED SHARE CAPITAL

This represents 1,500,000,000 (2021: 1,500,000,000) ordinary shares of Rs 10 each amounting to Rs
15,000,000 thousand (2021: Rs 15,000,000 thousand).



Half Yearly Financial Statements 2022 ==

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
For the six month period ended June 30, 2022

5.1

5.1.1

ISSUED, SUBSCRIBED AND PAID UP CAPITAL

Un-audited Audited Un-audited Audited
June 30, December 31, June 30, December 31,
2022 2021 Note 2022 2021
(Number of shares) (Rupees ‘000)
Ordinary shares of Rs 10 each,
256,495,902 256,495,902  issued for consideration in cash 2,564,959 2,564,959
Ordinary shares of Rs 10 each,
1,015,742,345  1,015,742,345 issued as fully paid bonus shares 10,157,423 10,157,423
1,272,238,247  1,272,238,247 12,722,382 12,722,382
LONG TERM BORROWINGS - SECURED
From conventional banks
Fauiji Fertilizer Company Limited 5.1 10,624,416 13,244,198
FFC Energy Limited 5.2 791,759 1,540,537
Fauji Fresh n Freeze Limited 53 1,899,354 1,607,112
Foundation Wind Energy - | Limited (FWEL - I) 5.4 692,184 903,230
Foundation Wind Energy - Il Limited (FWEL - II) 55 637,694 830,821
From Islamic banks
Fauji Fertilizer Company Limited 56 8,000,000 8,000,000
22,645,407 26,125,898
Less: Current portion shown under current liabilities
From conventional banks 5,353,518 6,953,989
From Islamic banks 1,000,000
6,353,518 6,953,989
16,291,889 19,171,909
Movement during the period / year is as follows:
Opening balance 13,244,198 12,962,097
Draw-downs during the period / year - 4,469,601
Repayments during the period / year (2,619,782) (4,187,500)
Closing balance 10,624,416 13,244,198

The borrowings are secured by way of hypothecation of Company’s assets including plant, machinery,
tools & spares and other moveable properties, ranking pari passu with each other with 25% margin.

These carry mark-up ranging between 6 month KIBOR + 0.05% to 0.15% per annum and 3 month KIBOR
+ 0.15% per annum (December 31, 2021: 6 month KIBOR + 0.10% to 0.20% per annum and 3 month

KIBOR + 0.15%) and are repayable up to December

2026 (December 31, 2021: December 2026).

FFC also availed Rs 2,000,000 thousand of which amount currently outstanding is Rs 500,000 thousand
(December 31, 2021:Rs. 1,000,000 thousand) under the SBP refinance scheme at markup rate from SBP
refinance rate + 0.25% to 0.50% (December 31, 2021: SBP refinance rate + 0.25% to 0.50%). This has
been recognised at amortised cost, calculated at an effective interest rate of 7.33%.




Z)MF( FAUJIFERTILIZER COMPANY LIMITED

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
For the six month period ended June 30, 2022

5.2

5.21

53

Un-audited Audited
June 30, December 31,
2022 2021

(Rupees ‘000)

Movement during the period / year is as follows:

Opening balance 1,540,537 2,900,856
Draw-downs during the period / year -

Repayments during the period / year (748,778) (1,360,319)
Closing balance 791,759 1,540,537

This represents long term loan obtained from a consortium of eight financial institutions. This loan carries
mark up at six months KIBOR + 1.50% payable six monthly in arrears. This loan is repayable on semi-
annual installments ending in December 2022. This loan is secured against:

- First ranking exclusive assignment / mortgage over receivables under Energy Purchase
Agreement.

- Lien over and set-off rights on project accounts.

- First ranking charge over all moveable assets of the Company.

- Exclusive mortgage over lease rights in immovable property on which project situate.

- Pledge of 51% share of FFCEL as an additional comfort, collateral value (Rs: 0) and security
margin (%: 0).

Thelongtermloan contains certain covenants underthe Common Terms Agreement (CTA) dated February 11,
2011, including the maintenance of certain financial ratios, the breach of which will render the loan repayable
on demand. Further, CTA contains covenants on the distribution of dividend from the project accounts.
First Amendment to the PF Facility Agreement (“the Amendment’) was signed on November 30, 2017
between the Company and the Financial Institutions. Under the Amendment, the mark-up rate was
reduced to six months KIBOR + 1.50% from six months KIBOR + 2.95% with effect from June 30, 2017.

Un-audited Audited
June 30, December 31,
2022 2021

(Rupees ‘000)

Movement during the period / year is as follows:

Opening balance 1,607,112 118,326
Draw-downs during the period / year 306,701 1,545,756
Repayments during the period / year (14,459) (56,970)
Closing balance 1,899,354 1,607,112

FFF has obtained these facilities for enhancement of its production capacity by installing new French fries
production line along with allied equipment. These facilities are secured by way of first pari passu charge
over all fixed assets (excluding land and building) with 25% margin and corporate guarantee of the Parent
Company. These loans are payable on quarterly / semi-annually basis ending on 2027 and carry markup
SBP rate / 3 month KIOBR / 6 month KIBOR + 0.5% to 2.5% payable quarterly.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
For the six month period ended June 30, 2022

Un-audited Audited
June 30, December 31,
2022 2021

(Rupees ‘000)

5.4  Movement during the period / year is as follows:
Opening balance 907,710 907,710

Draw-downs during the period / year -

Repayments during the period / year (213,437)
694,273 907,710
Less: Transaction cost -
Initial transaction cost (4,480) (6,595)
Amortized during the period / year 2,391 2,115
(2,089) (4,480)
Closing balance 692,184 903,230

5.4.1 This represents the Musharka Finance Facility of Rs 3,000,000 thousand (December 31, 2021: Rs
3,000,000 thousand) which has been arranged from a consortium of three banks comprising of National
Bank of Pakistan, Faysal Bank Limited and United Bank Limited with participation of Rs 1,000,000
thousand each. This facility has been arranged to meet the remaining debt finance requirements for the
project cost as stated above. The rate of mark-up is six month KIBOR + 2.95%. The facility is repayable in
19 semi-annual installments, the first such payment commencing on January 1, 2015 and then on rental
payment date (each January 1 and July 1) until and including the final maturity date on January 1, 2024.

The facility is secured by first pari passu hypothecation charge on all of present and future, fixed and
current, tangible and intangible undertakings and properties of FWEL-l (excluding the mortgaged
immovable properties as defined in the memorandum of deposit of title deeds, the Security Accounts
(including the amounts deposited therein) and the FWEL-I LC account (including the amounts deposited
therein) for an amount of Rs 4,000,000 thousand in favour of United Bank Limited being the Security
Trustee of FWEL-I, first exclusive assignment over receivable, pledge of share, lien on project accounts
and all other secured obligations owed to local secured lenders.

Un-audited Audited
June 30, December 31,
2022 2021

(Rupees ‘000)

5.5 Movement during the period / year is as follows:

Opening balance 833,511 833,511

Repayments during the period / year (194,654)
638,857 833,511

Less: Transaction cost -

Initial transaction cost (2,690) (3,376)
Amortized during the period / year 1,527 686
(1,163) (2,690)
637,694 830,821

5.5.1 This represents the Musharka Finance Facility of Rs 3,000,000 thousand (December 31, 2021: Rs
3,000,000 thousand) which has been arranged from a consortium of three banks comprising of National
Bank of Pakistan, Allied Bank Limited and Meezan Bank Limited with participation of Rs 1,000,000
thousand each. This facility has been arranged to meet the remaining debt finance requirements for the
project cost as stated above. The rate of mark-up is six month KIBOR + 2.95%. The facility is repayable in
19 semi-annual installments, the first such payment commencing on January 1, 2015 and then on rental
payment date (each January 1 and July 1) until and including the final maturity date on January 1, 2024.

The facility is secured by first pari passu hypothecation charge on all of present and future, fixed and
current, tangible and intangible undertakings and properties of FWEL-Il (excluding the mortgaged
immovable properties as defined in the memorandum of deposit of title deeds, the Security Accounts
(including the amounts deposited therein) and the FWEL-II LC account (including the amounts deposited
therein) for an amount of Rs 4,000,000 thousand in favour of Allied Bank Limited being the Security Trustee
of FWEL-I, first exclusive assignment over receivable, pledge of share, lien on project accounts and all

other secured obligations owed to local secured lenders.



Z)MF( FAUJIFERTILIZER COMPANY LIMITED

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
For the six month period ended June 30, 2022

Un-audited Audited
June 30, December 31,
2022 2021

(Rupees ‘000)

5.6  Movement during the period / year is as follows:

Opening balance 8,000,000 2,000,000

Draw-downs during the period / year - 6,000,000

Repayments during the period / year - -
Closing balance 8,000,000 8,000,000

5.6.1 The borrowings are secured by way of hypothecation of Company’s assets including plant, machinery,
tools & spares and other moveable properties, ranking pari passu with each other with 25% margin.

These carry profit rates ranging between 6 month KIBOR + 0.10% per annum (December 31, 2021: 6
month KIBOR +0.10% to 0.30% per annum) and are repayable up to Septemer 2026. (December 31, 2021:
September 2026).

Un-audited Audited
June 30, December 31,
Note 2022 2021

(Rupees ‘000)

6.  GAS INFRASTRUCTURE DEVELOPMENT CESS

(GIDC) PAYABLE
Balance at the beginning 59,158,374 56,716,885
Unwinding of remeasurement gain on GIDC liability 1,174,764 2,441,489
60,333,138 59,158,374
Less: Current portion of GIDC payable 6.1 (45,846,379)  (38,356,404)
Long-term portion of GIDC payable 14,486,759 20,801,970

6.1  This amount is included in trade and other payables.

6.2  Supreme Court of Pakistan (SCP) through its judgment dated August 13, 2020 declared GIDC Act, 2015 a
valid legislation. Under the judgement, all gas consumers including FFC were ordered to pay the outstanding
GIDC liability as at July 31, 2020 to the Government in 24 equal monthly installments.

GIDC was declared payable on the presumption that burden of same has been passed to the customers.
In this regard, FFC , along with other industries, filed a review petition before the SCP on the grounds that
a factual determination may be carried out to determine how much of the GIDC burden has actually been
passed on, amongst other grounds. Later on SCP while deciding the review petition on November 2, 2020,
disposed off the review petition against the gas consumers including FFC and stated that the Government
of Pakistan (GoP) is agreeable to recover the arrears in 48 monthly installments instead of 24 monthly
installments.

FFC also filed a Suit with the Sindh High Court in September 2020 against collection of GIDC installments,
before a factual determination of GIDC pass on is carried out, and the Sindh High Court granted a stay in
September 2020 against recovery of GIDC payable from FFC till the finalisation of matter by Sindh High
Court. The matter is currently pending in the Sindh High Court.

Pursuant to the above decisions of the SCP and without prejudice to the suit filed in Sindh High Court, FFC,
on prudent basis had re-measured its GIDC liability payable to Mari Petroleum Company Limited (MPCL)
(on behalf of the Government of Pakistan) in 48 monthly installments commencing from August 2020 in prior
period. This modification in timing of settlement of GIDC liability reflected substantially different terms from
the original liability recognized upto July 2020. The current and non-current portion of the GIDC liability has
been segregated in the condensed interim statement of financial position in accordance with the 48 months
recovery of installments.

On September 9, 2021, Ministry of Energy (MoE), GoP had written a letter to gas suppliers including Mari
Petroleum Company Limited (MPCL), the supplier of gas to FFC, stating that they have sought clarification
in respect of 48 monthly installments which is currently pending adjudication in the Court. Therefore,
pending stated clarification, the instructions earlier conveyed as in letter dated August 19, 2020 (i.e.
24 month installments) shall remain in the field. Based on legal opinion obtained by the management,
FFC believes that there are strong grounds to support that recovery in 48 monthly installments remains
applicable. Accordingly, no adjustments in this respect are required in these condensed interim consolidated
financial statements.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
For the six month period ended June 30, 2022
During the period, no payments were made by FFC on account of GIDC on account of stay granted by

Sindh High Court. Further, FFC has also contested and not accounted for late payment surcharge in these
condensed interim consolidated financial statements, on GIDC payments against recovery stay granted by

Sindh High Court.
Un-audited Audited
June 30, December 31,
2022 2021

(Rupees ‘000)
7. SHORT TERM BORROWINGS - SECURED
From conventional banks 43,061,871 35,017,891
From Islamic banks 3,556,921 3,981,579
46,618,792 38,999,470

8.  CONTINGENCIES AND COMMITMENTS

8.1 Contingencies:

i) Guarantees issued by banks on behalf of the Group companies 7,179,816 7,384,810
i) Claims against Group and/or potential exposure not acknowledged

as debt 50,696 50,696
i) Group'’s share of contingencies in Fauiji Fertilizer Bin Qasim Limited 30,362,501 28,453,209
iv) Group'’s share of contingencies in Fauji Cement Company Limited as

at March 31, 2022 (2021: September 30, 2021) 181,575 118,088
v) Group’s share of contingencies in Askari Bank Limited as at March 31,

2022 (2021: September 30, 2021) 119,796,620 113,940,242

vi) Penalty of Rs 5,500,000 thousand imposed by the Competition Commission of Pakistan (CCP) in 2013, for
alleged unreasonable increase in urea prices, which was set aside by the Competition Appellate Tribunal, in
appeal filed by FFC, who also remanded the case back to CCP to decide the case afresh under guidelines
provided by the Tribunal. CCP did not challenge this order before the Supreme Court of Pakistan in appeal
within the stipulated time, thus making the appeal time barred. However, in prior year, CCP under the said
Tribunal guidelines resumed the proceedings. FFC also filed writ petition before Islamabad High Court (IHC)
which was dismissed by the IHC during the current period. CCP is yet to resume proceedings at its end,
at which point FFC shall join the proceedings through its counsel. FFC remains confident of successfully
defending these unreasonable claims.

Un-audited Audited
June 30, December 31,
2022 2021

(Rupees ‘000)

8.2  Commitments in respect of:

i) Capital expenditure 3,378,378 2,755,489
i) Purchase of fertilizer, stores, spares and other

operational items 17,943,121 10,078,035
i) Investment in Thar Energy Limited 1,107,558 2,283,042
iv) Contracted out services 847,779 335,704
v) Group’s share of commitments of Fauiji Fertilizer Bin

Qasim Limited 52,195,660 1,469,348

vi) Group’s share of commitments of Fauji Cement
Company Limited as at March 31, 2022 (2021:

September 30, 2021) 2,611,570 2,832
vii) Group's share of commitments of Askari Bank Limited as
at March 31, 2022 (2021: September 30, 2021) 201,665,350 228,915,759
viii) Group's share of commitments of PMP as at March 31,
2022 (2021: September 30, 2021) 50,198 76,859
ix) Group'’s share of commitments of TEL as at March 31,
2022 (2021: September 30, 2021) 6,188,949 6,188,949



Z)MF( FAUJIFERTILIZER COMPANY LIMITED

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
For the six month period ended June 30, 2022
Un-audited Audited

June 30, December 31,
Note 2022 2021

(Rupees ‘000)
9.  PROPERTY PLANT AND EQUIPMENT

Operating fixed assets 9.1 39,190,012 38,014,250
Capital work in progress 9.2 2,288,462 3,072,404
Right of use assets 9.3 9,625,336 9,214,905

51,103,810 50,301,559

9.1 Operating fixed assets

Opening written down value 38,014,250 31,573,294
Additions on acquisition of subsidiaries - FWEL - | &

FWEL-1I - 7,370,057
Additions during the period / year 3,099,410 2,589,090
Written down value of disposals / adjustments (7,963) (5,628)
Transfers / adjustments - (42,411)
Depreciation during the period / year (1,915,685) (3,463,564)
Impairment charge - (6,588)

39,190,012 38,014,250

9.1.1 Additions in and depreciation on operating fixed assets during the six month period ended June 30, 2021
were Rs 1,167,267 thousand and Rs 1,646,939 thousand respectively.

Un-audited Audited
June 30, December 31,
2022 2021

(Rupees ‘000)

9.2  Capital work in progress

Opening value 3,072,404 935,638
Additions during the period / year 1,683,336 3,844,010
Transfers during the period / year (2,467,278) (1,707,244)

2,288,462 3,072,404

9.3  Right of use assets

Opening value 9,214,905 87,005
Additions on acquisition of subsidiaries - FWEL - | & FWEL - II - 9,094,940
Additions during the period / year - 43,589
Exchange loss - net 924,273 224,187
Depreciation during the period / year (513,842) (234,816)

9,625,336 9,214,905

9.4  Depreciation charge has been allocated as follows:

Cost of sales 2,442,018 3,600,869
Administrative and distribution expenses (20,440) 86,757
Other expenses 1,035 2,225
Charged to FFBL under the Company Services Agreement 6,914 8,529

2,429,527 3,698,380
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
For the six month period ended June 30, 2022

Un-audited Audited
June 30, December 31,
Note 2022 2021

(Rupees ‘000)
10.  LONG TERM INVESTMENTS
Equity accounted investments 101 71,026,710 65,651,617
Other long term investments 10.2 4,945,745 4,733,478

75,972,455 70,385,095

10.1  Equity accounted investments

Investment in associated companies - under equity

method

Fauji Cement Company Limited 10.1.1

Balance at the beginning 2,441,515 2,160,790
Share of profit for the period / year 183,564 280,725

2,625,079 2,441,515

Fauji Fertilizer Bin Qasim Limited

Balance at the beginning 28,503,794 24,051,779
Share of profit for the period / year 2,022,388 4,467,676
Share of OCl for the period / year (248,359) (15,661)

30,277,823 28,503,794
Askari Bank Limited

Balance at the beginning 26,691,561 24,721,018
Share of profit for the period / year 2,850,930 4,082,856
Share of OCl for the period / year (1,752,216) (481,009)
Dividend received - (1,631,304)
27,790,275 26,691,561
Thar Energy Limited
Balance at the beginning 3,552,457 3,186,377
Investment during the period / year 907,524
Advance against issue of shares 338,250 376,707
Share of loss for the period / year (29,459) (10,751)
Share of OCl for the period / year - 124

4,768,772 3,552,457
Investment in joint venture - under equity method

Pakistan Maroc Phosphore S.A., Morocco

Balance at the beginning 4,462,290 3,418,158
Share of profit for the period / year 987,129 1,334,255
Gain on translation of net assets 115,342 228,839
Dividend received - (518,962)

5,564,761 4,462,290
71,026,710 65,651,617

10.1.1 As per the scheme of arrangement effective July 1, 2021, for the amalgamation of Askari Cement Limited
(a wholly owned subsidiary of Fauji Foundation), with and into, Fauji Cement Company Limited (FCCL),
duly sanctioned by Lahore High Court, Rawalpindi Bench, FCCL has alloted 800,493,615 ordinary shares
of Rs 10 each credited as fully paid to Fauji Foundation on May 24, 2022. Accordingly, the total number of
ordinary shares of FCCL have increased from 1,379,815,025 to 2,180,308,640.



Z)MF( FAUJIFERTILIZER COMPANY LIMITED

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
For the six month period ended June 30, 2022

Consequent to above, investment of FFC in FCCL of 93,750 thousand fully paid ordinary shares of Rs 10
each now represents 4.29% of share capital of FCCL (previously 6.79%).

Un-audited Audited
June 30, December 31,
Note 2022 2021

(Rupees ‘000)

10.2  Other long term investments

Investment at fair value through
other comprehensive income

Term Deposit Receipts - from conventional bank 106,994 110,197
Term Finance Certificate - from conventional bank 183,455 185,785
Pakistan Investment Bonds 5,809,705 5,564,788
Govt. of Pakistan ljara Sukuk Bonds 1,120,704 1,125,860

7,220,858 6,986,630
Less: Current portion shown under short term investments

Investment at fair value through other
comprehensive income

Term Deposit Receipts - from conventional bank 59,553 40,052
Pakistan Investment Bonds 2,215,560 2,213,100
12 2,275,113 2,253,152

4,945,745 4,733,478

11.  OTHER RECEIVABLES

These include Rs 6,961,878 thousand (2021: Rs 6,961,878 thousand) on account of subsidy receivable
and Rs 18,541,087 thousand (2021: Rs 16,688,314 thousand) on account of sales tax receivable from
the Government.

Un-audited Audited
June 30, December 31,
Note 2022 2021

(Rupees ‘000)

12. SHORT TERM INVESTMENTS
Amortized cost - conventional instruments
Term deposits with banks and financial institutions

Local currency (net of provision for doubtful recovery
of Rs 2,600 thousand) 2,016,000 15,840,692

Foreign currency 3,170,762 2,712,822
5,186,762 18,553,514

Investments at fair value through profit or loss
Conventional investments 88,355,916 76,825,517
Shariah compliant investments 14 223,474
88,355,930 77,048,991

Investments at fair value through other
comprehensive income (OCI)

Treasury Bills - 2,181,306

Current maturity of long term investments
Fair value through other comprehensive income 10 2,275,113 2,253,152
95,817,805 100,036,963
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
For the six month period ended June 30, 2022

Three month period ended Six month period ended
Un-audited Un-audited Un-audited Un-audited
June 30, June 30, June 30, June 30,
2022 2021 2022 2021
(Rupees ‘000) (Rupees ‘000)
13.  TURNOVER - NET
Fertilizer 28,979,044 22,898,401 55,839,406 44,938,421
Power 5,199,142 1,304,038 6,940,279 1,801,845
Food 721,513 393,920 1,476,842 962,210
Technical Services 10,641 - 12,594
34,910,340 24,596,359 64,269,121 47,702,476
Sales tax (1,325,735) (639,509) (2,112,128) (1,205,717)
Trade discount (49,323) (18,055) (95,766) (39,215)

(1,375,058) (657,564)  (2,207,894)  (1,244,932)
33535282 23938795 62,061,227 46457544

14,  SEGMENT INFORMATION

The detail of utilization of the Groups assets by the segments as well as related liabilities is as
follows:

Reportable segments

Technical
Fertilizers* Power Food Services Total
(Rupees ‘000)
June 30, 2022 (Un-audited)
Assets
Segment assets (Total) 179,719,999 48,613,889 5,039,196 23,374 233,396,458
Equity accounted investees 71,026,710 - - - 71,026,710
Liabilities
Segment liabilities (Total) 188,492,274 9,097,005 3,174,417 10,592 200,774,288
Capital expenditure 1,870,826 27,841 416,801 - 2,315,468
Depreciation 1,282,888 992,216 154,318 105 2,429,527
December 31, 2021 (Audited)
Assets
Segment assets (Total) 153,456,633 47,217,328 4,195,671 20,009 204,889,641
Equity accounted investees 65,651,617 - - - 65,651,617
Liabilities
Segment liabilities (Total) 158,085,386 10,405,018 2,278,742 8,232 170,777,378
Capital expenditure 4,424 917 64,374 235,812 753 4,725,856
Depreciation 2,387,535 1,011,747 298,971 127 3,698,380

* net of consolidated adjustments / eliminations
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June 30, June 30,
2022 2021

(Rupees ‘000)

15.  CASH GENERATED FROM OPERATIONS

Profit before tax 26,602,342 15,864,987
Adjustments for:
Unwinding of GIDC liability 1,174,764 1,198,818
Loss allowance on subsidy receivable from GoP 350,000 -
Depreciation 2,422,613 1,651,071
Amortization 2,341 2,618
Amortization of transaction cost 3,918 6,802
Finance cost 2,476,228 950,217
Provision for / (reversal of) slow moving spares 17,197 (5,070)
Gain on disposal of operating fixed assets (53,981) (9,677)
Interest and profit on loans, deposits and investments (630,212) (373,653)
Amortization of Government grant (45,537) (29,607)
Exchange (gain) / loss - net (429,484) 112,473
Share of (profit) of associated companies
and joint venture (6,014,552) (3,633,273)
Loss / (gain) on remeasurement of investments at fair
value through profit or loss 176,695 (229,694)
(550,010) (358,975)
26,052,332 15,506,012
Changes in:
Stores and spares (1,499,669) (301,303)
Stock in trade (12,249,181) (7,611,666)
Trade debts (2,191,865) 527,643
Loans and advances (279,285) (35,345)
Deposits and prepayments (239,027) (221,869)
Other receivables (1,418,498) (1,589,059)
Trade and other payables 19,646,895 (3,124,864)
1,769,370 (12,356,463)
Changes in long term loans and advances (980,188) (342,101)
Changes in long term deposits and prepayments 1,422 (3,623)
Changes in deferred liabilities 51,453 -
26,894,389 2,803,825

16.  FINANCIAL RISK MANAGEMENT AND FAIR VALUES

The Groups's financial risk management objectives and policies are consistent with those disclosed in the
annual consolidated financial statements for the year ended December 31, 2021. There is no change in the
nature and corresponding hierarchies of fair value levels of financial instruments from those as disclosed
in the audited consolidated financial statements of the Company for the year ended December 31, 2021.

The carrying amount of all financial assets and liabilities are estimated to approximate their fair values.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS (UN-AUDITED)
For the six month period ended June 30, 2022

17.

June 30, June 30,
2022 2021

(Rupees ‘000)

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Significant transactions and balances with the related parties are as follows:

HOLDING COMPANY

Transactions

Dividend paid

Services received

Sale of fertilizer

Others

Balances

Balance receivable - unsecured

Balance payable - unsecured *

ASSOCIATED UNDERTAKINGS / COMPANIES DUE TO
COMMON DIRECTORSHIP

Transactions

Expenses charged on account of marketing of

fertilizer on behalf of associated company
Commission on sale of products
Payment under consignment account - net

Payments against purchase of gas as feed and fuel stock
Equity investment

Advance against issue of shares

Services and materials provided

Services and materials received
Donation

Interest expense

Interest income

Dividend income

Balances

Dividend receivable *

Long term investment *

Short term investment *

Long term borrowing *

Short term borrowings *

Bank balance *

Running finance *

Balance receivable - unsecured *

Balance payable - unsecured *

4,711,385 3,893,240
120,768 129,600
2,199
60 68
12,079
60,000
531,335 468,059
11,438 8,992
62,366,379 30,201,585
16,504,392 15,203,461
907,524 -
338,250 376,707
3,169 17,206
441 15,695
311,208 194,000
209,166 57,407
18,365 8,432
1,255,538 1,907,603
1,255,538
106,994 110,197
- 11,000,000
480,056 406,911
12,136,606 4,212,743
118,632 12,019
157,618 215,186
362,031 360,858
72,609,659 67,052,323
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18.
18.1

19.
19.1
19.2

19.3

June 30, June 30,
2022 2021

(Rupees ‘000)

KEY MANAGEMENT PERSONNEL

Remuneration including benefits and perquisites of chief executive
and other executives. No. of persons 2022: 2 and 445 (2021: 1 and
435) respectively. 2,720,497 2,598,228

STAFF RETIREMENT BENEFITS

Contributions
Employees' Provident Fund Trust 252,626 244,378
Employees' Gratuity Fund Trust 262,075 229,632
Employees' Pension Fund Trust 148,611 217,967
Employees’ Funds as Dividend on equity holding

of 0.25% (2021: 0.15%) 26,242 15,640
Balances
Payable to Gratuity Fund Trust * 628,551 780,237
Payable to Pension Fund Trust * 248,725 323,030

* Comparative figures of receivable / payable balances are as of December 31, 2021.

NON ADJUSTING EVENTS AFTER REPORTING DATE

The Board of Directors of FFC in its meeting held on July 28, 2022 proposed second interim dividend of
Rs 2.10 per share. The Board of Directors of FWEL-I and FWEL-Il in their meetings held on July 26, 2022
proposed second interim dividend of Rs 0.71 per share and Rs 0.71 per share respectively.

GENERAL
Figures have been rounded off to the nearest thousand of rupees unless otherwise stated.

The Group has taken appropriate measures to keep its human resource and assets safe and secure.
Further, the Group is continuously monitoring the situation to counter act the changed environment. The
management believes that there is no significant financial impact of COVID-19 on the carrying amounts
of assets and liabilities or items of income or expenses, as disclosed in these condensed interim financial
statements. The management has evaluated and concluded that there are no material implications of
COVID-19 that require specific disclosures in these condensed interim consolidated financial statements.

These condensed interim consolidated financial statements have been authorized for issue by the Board of
Directors of FFC on July 28, 2022.

A T e A ke ylos

Chairman Chief Executive Officer Director Chief Financial Officer



If Undelivered please return to:
FAUJI FERTILIZER COMPANY LIMITED
Sona Tower, 156 The Mall, Rawalpindi.
Tel: +g2 (51) 8450001
UAN: +92 (51) 111-332-111
Website: www.ffc.com.pk

Limaji Fertike i psm Limaed

@FF@ENERW g Askari Bank Ltdﬂb
FauiiBemenIBumpanyLId FaT Fa:m eLIVE

Wind Enangy Limisad Wind Eneegy-l| Limifad

4V




